
Previous: 7,672.0 PSEi change: 2.17%

High: 7,838.2 Best: RLC +4.70%

Low: 7,655.3 2nd best: DMC +4.58%

Close: 7,838.2 2nd worst: MBT -0.95%

Val. traded (mn): 5,110.9 Worst: BPI -2.24%

Tenor Change Yield Tenor Change Yield

1 month - 3.6219 4 years -0.2054 5.7500

3 months -0.0255 3.2848 5 years +0.0283 5.8783

6 months -0.0216 4.2487 7 years -0.0217 6.2783

1 year +0.0232 4.8854 10 years -0.0196 6.5250

2 years +0.0480 5.1072 20 years -0.0857 7.4589

3 years +0.2741 5.4018

Previous Close Previous Close

PHP/USD 53.095 53.080 EUR/USD 1.1732 1.1687

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.0176 5 years +0.0272 2.8751

6 months +0.0155 2.2064 10 years +0.0466 3.0064

2 years +0.0082 2.6776 30 years +0.0499 3.1321

Foreign Exchange

OVERSEAS MARKETS

Global equities fell as the escalation of trade tensions from a potential tariff rate increase on $200 bn-worth of Chinese imports to the US dampened

risk sentiment. Meanwhile, US Treasury yields and the US dollar moved higher after an FOMC meeting whose tone was taken to be hawkish,

increasing the probability of a US policy interest rate hike in September.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Philippine equities climbed once again, especially driven by gains in the mining and oil industry, after the DENR took a softer stance on mining

exploration. Local fixed income yields were flat, with investors correctly anticipating the US Fed policy decision overnight. The PHP was flat for a

similar reason, though it showed mild appreciation as investors anticipate a policy rate hike by the BSP in August.

 Aboitiz Equity Venture, Inc. (PSE TIcker: AEV) reported a 2% decrease YoY 
in its 1H2018 net income, at Php10.1 Bn from Php10.3 Bn. The decrease was 
partially driven by non-recurring foreign exchange losses of the AEV's dollar 
denominated debt. Also, a 6% drop in net income to Php9.1 BN from Php9.7 Bn 
was reported by AEV's power business, Aboitiz Power (AP), reporting a foreign 
exchange losses of Php1.4 Bn.  

 Department of Budget and Management (DBM) reported that government 
spending and other capital outlays for 1H 2018 grew 4.3% to Php352.7 Bn, 
more than the Php338.3 Bn programmed by the government. DBM also 
reported a 41.6% spike in infrastructure projects from January to June versus 
Php249.1 Bn in the same period last year. The rise in infrastructure spending 
was mainly attributed to the road infrastructure project  of the DPWH.  
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+2.17% DoD; Net Foreign 
Buying: $6.12mn 

 The local equity index exceeded the 7,800 level, with a 2.17% increase, 
despite the fact that the US may further increase its tariff on China's goods. A 
main contributor to the increase in the local equity index is the increase in the 
mining and oil industry, which increased by almost 5%. 

 Local fixed income yields were flat with a slight downward bias ahead of the 
US Federal Reserve meeting statement. Investors are expecting reinforcement of 
a September Fed rate hike and no policy action. The local yield curve flattened, 
led by the long-end. On average, yields fell by .05 bps. 

 The Philippine peso was flat, showing very mild appreciation after yesterday's 
strengthening. Investors continue to position ahead of the BSP's August 9 
meeting, especially considering that the US Fed policy decision came in-line with 
expectations overnight. The PHP/USD fell 0.03%, ending at 53.080. 
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 US stocks were down as tensions between US-China on trade escalated after 
the US threatened to increase tariffs on $200bn additional Chinese goods from 
10% to 25%. The DJIA and S&P 500 closed at 25,333.82 (-0.32% DoD) and 
2,813.36 (-0.10% DoD) respectively. 

 European equities ended lower, tracking regional counterparts, as US-China 
trade tensions once again took center stage. The MCSI Europe closed  at 131.36 
(-0.48% DoD). 

 Asian equities continued to decline as newswires focused on the threat of a 
larger tariff on $200bn of Chinese goods, a 180-degree turn from reports that 
trade talks are being revived. The MSCI APxJ Index closed at 541.50 (-0.22% 
DoD). 

 US Treasury yields rose after a FOMC meeting that left rates unchanged, but 
whose language was taken to be hawkish, increasing market expectations of a 
policy rate increase in September. The benchmark 10-year's yield rose 4.66 bps 
DoD to 3.0064%. On average, yields rose 2.41 bps. 

 The US dollar strengthened slightly, as investors positioned in anticipation of a 
September rate increase and the capital inflows that would be associated with it. 
The DXY rose 0.11% DoD to 94.661. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


